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Executive Summary
2022 has fallen slightly below previous years, but public market valuations, IPO 
activity, M&A activity, and financing levels still remain strong

Continued economic recovery and high valuations have resulted in more 
aggressive M&A strategies

Increasing amounts of capital in the market have enabled venture-backed 
companies to raise larger rounds of capital at dramatically higher valuations than 
in the prior round

Compression in the SPAC market has decreased exit volume, but opportunities will 
continue to exist for companies with resilient business models

The fundamental drivers for cybersecurity solutions will continue to grow in 
importance as individuals, enterprises, and nation-states seek threat protection

Financing continues to remain widely available as VC and PE firms work to deploy 
large amounts of dry powder

Decades of Technology 
Investment Banking 
Experience and Relationships

Specialize in Selling the 
Future

Deliver Premium-Value 
Outcomes

300+ Transactions | $25B+ 
Value | Global Clients

Powered by AP | Insights 
Research 
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Sources: Crunchbase, Capital IQ, Architect Partners

Q1 2022 Snapshot
$15.9B Deal Value in Q1 2022 +39% from Q1 2021
100 transactions in Q1 2022                -14% from Q1 2021

Cybersecurity M&A 
Transaction Value, but 
Volume Decreases

Increase in VC Funding 
and Transaction Volume

$6.4B in Q1 2022 +8% from Q1 2021
266 transactions in Q1 2022 -14% from Q1 2021

Completed IPOs Backblaze (NASDAQ: BLZE), ForgeRock (NYSE: FORG)

Valuations Remain High Public trading multiples averaged 10.7x 2021 revenue on May 31st.

M&A revenue multiples routinely in the 5x – 10x range

Q1 2022 continues to see 
an increase in M&A 
activity and VC funding 
YoY

Public markets remain 
strong for cybersecurity

Disclosed values only

Announced SPACs TeleSign (NASDAQ: NAACW), ZeroFox (NYSE: LNFA)
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Top Cybersecurity 
Equities:

2022 Market Reaction

Change in Enterprise Value Since January 2021

Based on 5/31/2022 closing prices
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Public Cybersecurity 
EV/ Revenue Multiples 
Remain Robust Post-
COVID and through 
2022

CY2021 & CY2022 Public EV/ Revenue Multiples
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Public Cybersecurity 
Company Revenue to 
EV Multiples

Attractive valuations 
exist across a broad 
revenue multiple 
spectrum 

LTM Revenue Multiples Distribution

6.9%

13.8%

20.7%

24.1%

20.7%

<=3x >3x & <=6x >6x & <=9x >9x & <=12x >12x

Based on 5/31/2022 closing prices
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Cybersecurity Stocks:

High Growth Cyber 
Outperformed Broader
Market and Low 
Growth Cyber

Source: Yahoo Finance (12/31/2021)
High Growth Cyber equates to revenue multiples >10
Low Growth Cyber equates to revenue multiples <10
Based on public cybersecurity comparables in slide 6

Low Growth Cyber is down YTD, 
as High Growth Cyber rises

High Growth Cyber matches S&P 
500 and exceeds NASDAQ
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Sources: Pitchbook, Crunchbase, Capital IQ

M&A Deal Value has 
increased due to 
VMware being 
Acquired but Count 
Decreased from Q1 
2022 to Q2 2022, Due 
to Falling Market
Conditions

Venture Capital 
Activity Remained at 
Peak Levels in 2021, 
but Fell Slightly in 
2022

Venture Capital Deal Activity By Quarter

Cybersecurity M&A Activity 
Q3 2020 – Q2 2022*

Cybersecurity Financing 
Activity Q3 2020 – Q2 2022*
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2022 Top 
Cybersecurity M&A 
Transactions by Deal 
Size

145 Transactions
(2022 YTD*)

$78.4B Transaction Volume
(2022 YTD*)

Sources: Pitchbook, Crunchbase

Deal Date Acquirer Target Target Abstract Price / 
TTM Rev.

Total Deal 
Amt.

Target TTM 
Rev.

2022-05-25 Broadcom VMware
Cloud computing and virtualization technology 

company with headquarters in California
4.7x $61B $12.9B

2022-03-02
Advent International, 

Crosspoint Capital 
Partners, Permira, etc. 

McAfee

McAfee Corp provides online protection for 
consumers. It protects consumers from 

cyberattacks with integrated security, privacy, 
identity and trust solutions.

7.4x $14B $1.9B

2022-04-11 Thoma Bravo SailPoint
SailPoint Technologies Holdings Inc is an us-

based company that acts as a provider of 
enterprise identity governance solutions

14.9x $6.9B $463mm

2022-04-12 Kaseya Datto
Datto Holding Corp is engaged in providing 

cloud-based software and technology solutions
12.2x $6.2B $507mm

2022-03-08 Alphabet Mandiant

Mandiant (formally FireEye,) is a pure-play 
cybersecurity firm that focuses on incident 

response, threat intelligence, automated 
response, and managed security.

483x $5.4B $11.2mm

2022-02-02 Clearlake Capital Group Quest Software

Developer of enterprise management software 
focused on delivering technology that 

eliminates the need to choose between 
efficiency and effectiveness.

6.3x $5.4B $857mm

2022-04-12
Kohlberg Kravis Roberts 

(NYS: KKR)
Barracuda Networks

Provider of online security products and 
services designed to secure all threat vectors 

on-site or in the cloud.
ND $4.0B ND

2022-04-04
Advanced Micro Devices 

(NAS: AMD)
Pensando

Operator of a distributed services platform 
designed to offer holistic services for cloud 
computing, networking, storage, and cloud 

security.

ND $1.9B ND

2022-02-16 Akamai Linode
Provide cloud hosting services intended to 

serve the domestic and international market.
9.0x $900mm $100mm

2022-03-15 SentinelOne (NYS: S) Attivo Networks

Operator of a cybersecurity platform intended 
to provide real-time detection, analysis, and 

accelerated response to advanced, credential, 
insider, and ransomware cyber-attacks.

ND $617mm ND

*Through May 31, 2022, note Broadcom’s acquisition of VMware’s for $61B is skewing the data
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2022 Top 
Cybersecurity 
Financings by Deal 
Size

384 Transactions               
(2022 YTD*)

$9B Transaction Volume         
(2022 YTD*)

Source: PitchBook, AP Insights

Company Amount Raised 
(Millions)

Total Funding
(Millions)

Post-Money 
Valuation Date Top 3 Investors In Round

Securonix 1,000 1,006 ND 2/14/2022 Vista Equity Partners, Volition Capital and Eight 
Roads

1Password 650 920 6.8B 1/19/2022 Tiger Global Management, Lightspeed Venture 
Partners, Salesforce Ventures

Fireblocks 550 1,230 8B 1/27/2022 General Atlantic, Index Ventures, Mammoth

SonarSource 412 457 4.7B 4/12/2022 Advent International, General Catalyst, Insight 
Partners 

eSentire 325 NA 1.1B 2/22/2022 Georgian

BlueVoyant 250 586 ND 3/7/2022 Eden Global Partners, 8VC, Valor Equity Partners

Critical Start 215 255 ND 4/12/2022 Vista Equity Partners

BigPanda 190 598 1.2B 12/23/2021 t capital from Insight Partners, Advent 
International, Sunley House Capital Management

CHEQ 150 183 1B 2/22/2022 Key 1 Capital, Tiger Global Management, and 
Battery Ventures

*Through May 31, 2022
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Top Cybersecurity 
Acquirers

2017-Q2 2022

Number of Acquisitions from 2017 – Q2 2022

Company Number of Deals 3 Most Recent Acquisitions

37 Intel 471, Proofpoint, Illumio

25 Tripwire, Mocana, RiskSense

15 Securonix, Singular Key, Wandera

12 Bridgecrew, Expanse, CloudGenix

12 Centora, Mesh7, Lastline

11 Tripwire, Digital Guardian, Agari

11 Kenna Security, Portshift, Fluidmesh Networks

10 Facility Health, Beyond Trust, RSA Security 

10 Deep Secure, iboss, Perimeter 81

10 Risk Based Security, Amplicy, Niometrics

Sources: Pitchbook, Crunchbase
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Architect Partners Value Proposition
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We Specialize in Communicating Your Vision, 
Business and Future Value

We Deliver Premium-Value M&A and Strategic 
Financing Outcomes

We Have Earned Skills, Judgement and 
Perspective at World-Class Firms

We are Entrepreneurs Who Speak the Language 
of Silicon Valley, Not Wall Street

Our Partners Lead All Aspects of Transaction 
Execution - WYSIWYG

300+ Transactions | $25B+ Value | Global Clients

Powered by AP | Insights Research 

AP Background

Global Head of 
Software Investment 

and Corporate Banking

General Partner
Venture Capital

Global Head of Mergers & 
Acquisitions

Managing Director

Head of West Coast 
Technology Group

M&A and Strategic Financing 

Principal Investing 

Operating Executive and Strategy

Global Head of Software 
Investment Banking

Investment Partner BofA 
Capital Investors

Firms Roles

Firms Roles

EVP Product 
Development & Marketing

BVSC Founder
Business & Corporate  

Development

Founder 
CEO 

President 
Chief Operations Officer
Head of New Products

Firms Roles
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Select Recent
Transactions
300+ Transactions

$25B+ Value 

Global Clients
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Contact 
Information

Eric F. Risley
Managing Partner | efr@architectpartners.com | 415-640-8232

David Stastny
Managing Director | david.stastny@weildco.com | 650-464-5270

Glenn Gottlieb
Managing Director | glenn@architectpartners.com | 408-506-1369

Howard Lee
Senior Advisor | hlee@architectpartners.com | 650-400-3688

Securities offered through Weild & Co., member FINRA | SIPC
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We openly share our 
perspective and thoughts on 
strategy, M&A and strategic 
financings in 
real-time via what we call AP 
Insights.
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We openly share our 
perspective and thoughts on 
strategy, M&A and strategic 
financings in 
real-time via what we call AP 
Insights.
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Target:                                                 Buyer:      
                                  
             
Attivo Networks Acquired by SentinelOne 
 
Author:    Cole Tran, Cole.tran@architectpartners.com 
More Information:   Howard Lee, Hlee@architectpartners.com 

 
 

Transaction Overview 
On March 15th, 2022, SentinelOne announced the acquisition of identity security 
and lateral movement protection provider Attivo Networks for $616.5 million. 
 
Target: Attivo Networks 
Attivo Networks is a provider of Identity Detection and Response (IDR) services. 
Attivo equips businesses with accelerated detection, analysis, and response 
capabilities to cyber-attacks throughout the cloud environment. Furthermore, 
�ɎɎǣɮȒ�zƺɎɯȒȸǸɀټ� ɀɖǣɎƺ�Ȓǔ� ɀȒǼɖɎǣȒȇɀ� ǣȇƬǼɖƳƺɀ� XȇǔȸƏɀɎȸɖƬɎɖȸƺ��ɀɀƺɀɀȅƺȇɎً�ɯǝǣƬǝ�
ȵȸȒɮǣƳƺɀ� ǝȒǼǣɀɎǣƬ� ɮǣɀǣƫǣǼǣɎɵ� Ȓȇ� ƺȇɎƺȸȵȸǣɀƺɀټ� �ƬɎǣɮe Directory, and Deception 
ÁƺƬǝȇȒǼȒǕɵً�ɯǝǣƬǝ�ȅǣȅǣƬɀ�Ɏǝƺ�ȸƺƏǼ�ȒȸǕƏȇǣɿƏɎǣȒȇټɀ�ɀɵɀɎƺȅ�ƏȇƳ�Ǽɖȸƺɀ�ǝƏƬǸƺȸɀ�ǣȇɎȒ�
revealing themselves. Attivo Networks has won over 180 technology innovation 
awards and has served many Fortune 500 companies, as well as government 
entities. Notable customers include FireEye, Aflac (NYS: AFL), Tufin (NYS: TUFN), 
and Federal Bank (NSE: FEDERALBNK).  
 
�ɎɎǣɮȒ�zƺɎɯȒȸǸɀټ�ƬǼȒɀƺɀɎ�ƬȒȅȵƺɎǣɎȒȸɀ�Əȸƺ�ȒɎǝƺȸ�X(«�ƏȇƳ�!ɵƫƺȸ�(ƺƬƺȵɎǣȒȇ�ɀƺȸɮǣƬƺ�
providers including XM Cyber, TrapX Security, Polyverse, Illusive Networks, and 
ThreatConnect.  
 
Attivo Networks was co-founded in 2011 by Mano Murthy, Marc Feghali, and B.J. 
Shanker. Today, they are headquartered in Fremont, California with 
approximately 230 employees, led by current CEO Tushar Kothari. Before the 
acquisition, Attivo Networks raised a total of $56 million, at a post-valuation of 
$230 million, through 6 rounds of venture funding. Notable venture capital 
investors include Doorga Capital, Trend Forward Capital, KAAJ Ventures, Secure 
Octane, and Forgepoint Capital.  
 
Buyer: SentinelOne (NYS: S) 
SentinelOne (NYS: S) is an autonomous Extended Detection and Response (XDR) 
platform that provides AI-powered prevention, detection, and response 
capabilities from end-to-end, including both cloud environment and IoT devices. 
They offer protection to large enterprises such as Sysco, Hitachi, Samsung, EA 
Sports, Autodesk, Pandora, and Politico.  
 
SentinelOne was founded in 2013 and went public in June 2021. It is based in 
Mountain View, California with over 1,000 employees. They have an enterprise 
value of $7.6 billion with revenues of $205 million over the last twelve months (LTM) 

resulting in an EV / LTM Revenue multiple of 37.1x. Historically, they have made 
only one acquisition in their 9 years of operations, acquiring a high-speed logging 
company, Scalyr for $155 million.  
 
Transaction Parameters 
The transaction amount is $616.5 million in both cash and stock consideration. 
SentinelOne expects to close the acquisition by its upcoming fiscal second 
quarter, in June.  
 
Comparable Identity Detection and Response transactions include Commvault | 
TrapX ($30M; M&A Alert), CyberOrchard | Cloudrise (ND), Cybraics | SilverSky (ND), 
Preempt Security | CrowdStrike ($96M), Mandiant | Alphabet (NAS: GOOGL) ($5.4B) 
 
Strategic Rationale 
Over the past 9 years, SentinelOne has developed and maintained an innovative 
AI-powered XDR platform, which integrates a wide variety of security products to 
provide enterprises with the most holistic protection. However, the recent shift to 
remote work has drastically increased the use of cloud workspace, and therefore, 
the demand for cloud security. �ɎɎǣɮȒ� zƺɎɯȒȸǸɀټ� ɀȵƺƬǣƏǼǣɿƏɎǣȒȇ� ǣȇ� ƬǼȒɖƳ-
environment IDR services can help SentinelOne gain a leadership position in the 
growing cloud-environment space and expand its XDR capabilities to identity-
based threats.  
 
�ȸƬǝǣɎƺƬɎ�¨ƏȸɎȇƺȸɀټ��ƫɀƺȸɮƏɎǣȒȇɀ 
 
Customer Value in Identity Threat v Deception Technology 
 
In the cybersecurity space, startups focus on solving one particular problem with 
a unique approach or technology. Attivo Networks was originally known in the 
industry for its deception technology approach which they later positioned as the 
foundation for their IDR solution. Their subsequent focus on Active Directory (AD) 
security drove revenues for the company and a validation of the crucial customer 
value proposition for AD protection through IDR. 
 
A Fit and Fill M&A Market  
 
As the larger XDR companies evaluate their growth strategies they must address 
customer requirements for Zero Trust security. Attivo Networks had a growing 
product suite in identity threat detection and response (ITDR) with a core AD 
ɀƺƬɖȸǣɎɵ�ɀȒǼɖɎǣȒȇ�ǔȒȸ�ƺȇɎƺȸȵȸǣɀƺɀ�ɯǝǣƬǝ�ɯƏɀ�Ə�ɀɎȸȒȇǕ�ƬȒȅȵǼƺȅƺȇɎ�ɎȒ��³ƺȇɎǣȇƺǼ�ȇƺټɀ��
Singularity platform. Moreover, SentinelOne had a perceived gap in customer 
solutions for Zero Trust security which is filled by the addition of the Attivo 
Networks ITDR platform. We expect more cybersecurity companies to pursue the 
fit and fill approach in M&A in 2022. 
 
Sources  
Press Release, Attivo Networks Website, TechCrunch, PitchBook 
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We openly share our 
perspective and thoughts on 
strategy, M&A and strategic 
financings in 
real-time via what we call AP 
Insights.

tóƛĐŁ͸̊ƱŁ͈͸̃́̃̃

½óƛĹĞƱ͉͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸͸�ƹǘĞƛ͉

�şĞƛƱ͸jŵĹŇĐ͸�ĐƚƹŇƛĞė͸ďǘ͸OĞşƘ¯ǘƣƱĞŨƣ

�ƹƱŁŵƛ͉ �ŵşĞ͸½ƛóŪ͈͸ĐŵşĞ͇ƱƛóŪϋóƛĐŁŇƱĞĐƱƘóƛƱŪĞƛƣ͇ĐŵŨ
tŵƛĞ͸UŪĸŵƛŨóƱŇŵŪ͉ Oŵǒóƛė͸jĞĞ͈͸ŁşĞĞϋóƛĐŁŇƱĞĐƱƘóƛƱŪĞƛƣ͇ĐŵŨ

½ƛóŪƣóĐƱŇŵŪ͸�ǑĞƛǑŇĞǒ
�Ū tóƛĐŁ ̊ƱŁ͈ ͈̃́̃̃ OĞşƘ¯ǘƣƱĞŨƣ óŪŪŵƹŪĐĞė ƱŁĞ óĐƚƹŇƣŇƱŇŵŪ ŵĸ ŨóŪóĹĞė
ėĞƱĞĐƱŇŵŪ͸óŪė͸ƛĞƣƘŵŪƣĞ͸͙t%§͚͸ƣĞĐƹƛŇƱǘ͸ƘƛŵǑŇėĞƛ͸�şĞƛƱ͸jŵĹŇĐ͇

½óƛĹĞƱ͉͸�şĞƛƱ͸jŵĹŇĐ
�şĞƛƱ jŵĹŇĐ Ňƣ ó şĞóėĞƛ ŇŪ ŨóŪóĹĞė ėĞƱĞĐƱŇŵŪ óŪė ƛĞƣƘŵŪƣĞ ͙t%§͚ ƣĞƛǑŇĐĞƣ͇
½ŁĞǘ ƘƛŵǑŇėĞ ďƹƣŇŪĞƣƣĞƣ ǒŇƱŁ óŪ ĞǗƱĞƛŪóş ƱĞóŨ ŵĸ ĞǗƘĞƛƱ ¯ĞĐƹƛŇƱŇĞƣ
�ƘĞƛóƱŇŵŪƣ �ĞŪƱĞƛ ͙¯��͚ óŪóşǘƣƱƣ͈ ǒŁŵ óƣƣĞƣƣ͈ ėĞƱĞĐƱ͈ óŪė ĸĞŪė ŵĸĸ
ĐǘďĞƛ͟ƱŁƛĞóƱ͇ �ĐƱŇŪĹ óƣ ó ͔̃̅̈ ͩǑŇƛƱƹóş ďŵėǘĹƹóƛė͈ͪ �şĞƛƱ jŵĹŇĐ ƛĞşŇĞǑĞƣ
ďƹƣŇŪĞƣƣ ŨóŪóĹĞƛƣ ĸƛŵŨ ƱŁĞ ŇŪĐƛĞóƣŇŪĹ ƱŁƛĞóƱ ŵĸ ĐǘďĞƛƣĞĐƹƛŇƱǘ óƱƱóĐśƣ͇
�şĞƛƱ jŵĹŇĐ Łóƣ ó ĐƹƣƱŵŨĞƛ ďóƣĞ ŵĸ ͈̅́́́ ďƹƣŇŪĞƣƣĞƣ ƛóŪĹŇŪĹ ĸƛŵŨ ¯t� Ʊŵ
şóƛĹĞ ĞŪƱĞƛƘƛŇƣĞƣ͇ vŵƱóďşĞ ĐƹƣƱŵŨĞƛƣ ŇŪĐşƹėĞ �όe -ŪĞƛĹǘ ¯ĞƛǑŇĐĞƣ͈ OŇşşóƛǘƣ
�şŇŪėƣ͈͸óŪė͸-ǑĞƛďƛŇėĹĞ͸͙v�¯͉͸-Ü�G͚͇

�şĞƛƱ jŵĹŇĐͬƣ ĐşŵƣĞƣƱ ĐŵŨƘĞƱŇƱŵƛƣ óƛĞ ŵƱŁĞƛ t%§ ĸŵƛ Đşŵƹė ĞŪǑŇƛŵŪŨĞŪƱƣ
ƣĞƛǑŇĐĞ ƘƛŵǑŇėĞƛƣ ŇŪĐşƹėŇŪĹ ¤óĹĞƛ %ƹƱǘ͈ �Ū¯ŵşǑĞ͈ �şĞƛƱtĞėŇó͈ %ĞƣśƱŵƘ
�şĞƛƱ͈͸óŪė͸§óǑĞ͸tŵďŇşĞ͸¯óĸĞƱǘ͇

�şĞƛƱ jŵĹŇĐ ǒóƣ ĸŵƹŪėĞė ŇŪ ̃́́̃ ďǘ eóśŵď GĞƛĐśĞ óŪė ¯ƛĞďƛĞŪśŵ ¯ĞŁŇĐ͇
½ŵėóǘ͈ ƱŁĞǘ óƛĞ ŁĞóėƚƹóƛƱĞƛĞė ŇŪ OŵƹƣƱŵŪ͈ ½ĞǗóƣ͈ ǒŇƱŁ ̆̊́ ĞŨƘşŵǘĞĞƣ͈ şĞė
ďǘ ĐƹƛƛĞŪƱ �-� eŵŁŪ ¤ŵƣƱ͇ �ĞĸŵƛĞ ƱŁĞ óĐƚƹŇƣŇƱŇŵŪ͈ �şĞƛƱ jŵĹŇĐ ĐŵŨƘşĞƱĞė
̂́ ƛŵƹŪėƣ ŵĸ ĸƹŪėŇŪĹ͈ ƛóŇƣŇŪĹ ó ƱŵƱóş ŵĸ ΁̈̅ ŨŇşşŇŵŪ͇ vŵƱóďşĞ ǑĞŪƱƹƛĞ ĐóƘŇƱóş
ŇŪǑĞƣƱŵƛƣ ŇŪ �şĞƛƱ jŵĹŇĐ ŇŪĐşƹėĞ UŪėƹƣƱƛǘ ÜĞŪƱƹƛĞƣ͈ �ĐĐĞƣƣ ÜĞŪƱƹƛĞ
¤óƛƱŪĞƛƣ͈͸ÄƘėóƱó͸¤óƛƱŪĞƛƣ͈͸óŪė͸tĞƛĐƹƛǘ͸FƹŪė͇

�ƹǘĞƛ͉͸OĞşƘ¯ǘƣƱĞŨƣ
OĞşƘ¯ǘƣƱĞŨƣ Ňƣ óŪ UŪĸŵƛŨóƱŇŵŪ ½ĞĐŁŪŵşŵĹǘ ŨóŪóĹĞŨĞŪƱ ƣŵĸƱǒóƛĞ ĐŵŨƘóŪǘ
ƱŁóƱ ĸŵĐƹƣĞƣ ŵŪ ƣĞĐƹƛŇŪĹ óŪė óƹƱŵŨóƱŇŪĹ ďƹƣŇŪĞƣƣĞƣͬ U½ ƘƛŵĐĞƣƣĞƣ͇ ½ŁĞŇƛ
ĐǘďĞƛƣĞĐƹƛŇƱǘ ƣŵĸƱǒóƛĞ ƘƛŵƱĞĐƱƣ ďƹƣŇŪĞƣƣͬ ėóƱó ǒŇƱŁŵƹƱ óėėŇƱŇŵŪóş ŵǑĞƛŁĞóė
óŪė ĐŵŨƘşĞǗŇƱǘ͈ ǒŁŇşĞ ŇƱƣ U½ óƹƱŵŨóƱŇŵŪ ƣŇėĞ ŇŪĐƛĞóƣĞƣ ŵƛĹóŪŇǢóƱŇŵŪͬƣ
ƘƛŵėƹĐƱŇǑŇƱǘ ǑŇó �ƛƱŇǨĐŇóş UŪƱĞşşŇĹĞŪĐĞ óŪė ŨóĐŁŇŪĞ şĞóƛŪŇŪĹ͇ vŵƱóďşĞ
ĐƹƣƱŵŨĞƛƣ͸ŇŪĐşƹėĞ͸tĐ�ĸĞĞ͈͸½ƛŇŪśƣ͈͸jŇƘóƛŇ͈͸�ŇƱǘ͸ŵĸ͸�ŵşƹŨďŇó͈͸ĞƱ͸óş͇

FŵƹŪėĞė ŇŪ ͈̂̊̉̃ OĞşƘ¯ǘƣƱĞŨƣ Ňƣ ŁĞóėƚƹóƛƱĞƛĞė ŇŪ -ėĞŪ ¤ƛóŇƛŇĞ͈ tŇŪŪĞƣŵƱó͇
UƱ Ňƣ ĐƹƛƛĞŪƱşǘ şĞė ďǘ ¤óƹş OĞƣƣĞƛ óŪė góƱĞ �ŵşƣĞƱŁ͈ ǒŇƱŁ óƘƘƛŵǗŇŨóƱĞşǘ ̊̆́

ĞŨƘşŵǘĞĞƣ͇ OĞşƘ¯ǘƣƱĞŨƣ Łóƣ ƛóŇƣĞė ó ƱŵƱóş ŵĸ ΁̄ ďŇşşŇŵŪ ƱŁƛŵƹĹŁ ̂̈ ƛŵƹŪėƣ ŵĸ
ėĞďƱ óŪė ¤- GƛŵǒƱŁ͔-ǗƘóŪƣŇŵŪ ĐóƘŇƱóş͈ ǒŇƱŁ ŪŵƱóďşĞ ŇŪǑĞƣƱŵƛƣ ŇŪĐşƹėŇŪĹ
OóƛǑĞƣƱ ¤óƛƱŪĞƛƣ͈ �ŁóƛşĞƣ �óŪś �óƘŇƱóş ¤óƛƱŪĞƛƣ͈ ½� �ƣƣŵĐŇóƱĞƣ
tóŪóĹĞŨĞŪƱ͈͸¤óŨƘşŵŪó͸�óƘŇƱóş͸tóŪóĹĞŨĞŪƱ͈͸óŪė͸¯ƘşŇƱ͸§ŵĐś͸¤óƛƱŪĞƛƣ͇

½ƛóŪƣóĐƱŇŵŪ͸¤óƛóŨĞƱĞƛƣ
½ŁĞ͸ƱƛóŪƣóĐƱŇŵŪ͸óŨŵƹŪƱ͸ǒóƣ͸ƹŪėŇƣĐşŵƣĞė͇

�ŵŨƘóƛóďşĞ ŨóŪóĹĞė ėĞƱĞĐƱŇŵŪ óŪė ƛĞƣƘŵŪƣĞ ͙t%§͚ ƱƛóŪƣóĐƱŇŵŪƣ ŇŪĐşƹėĞ
íĞƱó Gşŵďóş ͙vã¯͉ í-½�͚ ϕ �ƛĐótóǗ ͙v%͚͈ �ŨĞƛŇĐóŪ §ŵďŵƱŇĐƣ ϕ �ƛėĞŪŪó ͙v%͚͈
�ǘƱĞ%óŪĐĞ ϕ OU¤� ͙v%͚͈ ½ĞşĞĸŶŪŇĐó ½ĞĐŁ ϕ UŪĐƛĞŨĞŪƱóş GƛŵƹƘ ͙΁̃̄̃t͚͈ óŪė
-şŇǗŇƛƛ͸UŪƱĞƛŪóƱŇŵŪóş͸ϕ͸Ň�j�¤͸͙΁̅́t͚͇

¯ƱƛóƱĞĹŇĐ͸§óƱŇŵŪóşĞ
OĞşƘ¯ǘƣƱĞŨƣ ĐƹƛƛĞŪƱşǘ Łóƣ ó ƘƛŵǑĞŪ ĐǘďĞƛƣĞĐƹƛŇƱǘ óŪė U½ óƹƱŵŨóƱŇŵŪ
ƣŵĸƱǒóƛĞ ŇŪĐŵƛƘŵƛóƱĞė ǒŇƱŁ ƱŁĞ ƘŵǒĞƛ ŵĸ óƛƱŇǨĐŇóş ŇŪƱĞşşŇĹĞŪĐĞ͇ �şĞƛƱ jŵĹŇĐ
ƘƛŵǑŇėĞƣ OĞşƘ¯ǘƣƱĞŨƣ ǒŇƱŁ óŪ ĞǗƱĞƛŪóş ƱĞóŨ ŵĸ ŁŇĹŁşǘ ƣśŇşşĞė ĐǘďĞƛƣĞĐƹƛŇƱǘ
ƘƛŵĸĞƣƣŇŵŪóşƣ͸Ʊŵ͸ďƛŵóėşǘ͸ƘƛŵƱĞĐƱ͸ŵƛĹóŪŇǢóƱŇŵŪƣ͸ĸƛŵŨ͸ĐǘďĞƛƣĞĐƹƛŇƱǘ͸ƱŁƛĞóƱƣ͇

�ƛĐŁŇƱĞĐƱ͸¤óƛƱŪĞƛƣͬ͸�ďƣĞƛǑóƱŇŵŪƣ
t%§͸óƣ͸ƱŁĞ͸ĸŵƹŪėóƱŇŵŪ͸ĸŵƛ͸ó͸ĐŵŨƘƛĞŁĞŪƣŇǑĞ͸ĐǘďĞƛƣĞĐƹƛŇƱǘ͸ƣŵşƹƱŇŵŪ

OĞşƘ¯ǘƣƱĞŨƣ Ňƣ ƣĞĞŇŪĹ ŇŪĐƛĞóƣŇŪĹşǘ ŇŪƱĞŪƣĞ ĐŵŨƘĞƱŇƱŇŵŪ ŇŪ ėóƱó ƘƛŵƱĞĐƱŇŵŪ͈
ŇŪĸƛóƣƱƛƹĐƱƹƛĞ ƣĞĐƹƛŇƱǘ͈ óŪė ŨóŪóĹĞė ƣĞĐƹƛŇƱǘ ƣĞƛǑŇĐĞƣ͈ óŪė óėėŇŪĹ ƱŁĞ �şĞƛƱ
jŵĹŇĐ t%§ ƣĞƛǑŇĐĞƣ ǒŇşş ďĞ ĐƛŇƱŇĐóş ŇŪ ĞƣƱóďşŇƣŁŇŪĹ OĞşƘ¯ǘƣƱĞŨƣ óƣ ó
ėŇĸĸĞƛĞŪƱŇóƱĞė ŨóƛśĞƱ şĞóėĞƛ ŇŪ ĐǘďĞƛƣĞĐƹƛŇƱǘ ƣŵşƹƱŇŵŪƣ ĸŵƛ ĞŪƱĞƛƘƛŇƣĞƣ͇ ½ŁĞ
ĐƹƛƛĞŪƱ ƣŁŵƛƱóĹĞ ŵĸ ƣśŇşşĞė ¯�� ƘƛŵĸĞƣƣŇŵŪóşƣ ǒŇƱŁŇŪ ĞŪƱĞƛƘƛŇƣĞƣ Ňƣ ėƛŇǑŇŪĹ
ƱŁĞ͸ƣƱƛŵŪĹ͸ėĞŨóŪė͸ĸŵƛ͸ŵƹƱƣŵƹƛĐĞė͸ĐǘďĞƛƣĞĐƹƛŇƱǘ͸ƣĞƛǑŇĐĞƣ͇

ÜĞŪėŵƛ͸ĸóƱŇĹƹĞ

½ŁĞ ƣŁŵƛƱóĹĞ ŵĸ ƣśŇşşĞė ĐǘďĞƛƣĞĐƹƛŇƱǘ ƘƛŵĸĞƣƣŇŵŪóşƣ ŇŪ ĞŪƱĞƛƘƛŇƣĞƣ
ƹŪėĞƛƣĐŵƛĞƣ ƱŁĞ ĐŁóşşĞŪĹĞƣ ŇŪ ŨóŪóĹŇŪĹ ó ďƛŵóė ƣĞƱ ŵĸ ƣŵşƹƱŇŵŪƣ ŇŪ ƱŁƛĞóƱ
ėĞƱĞĐƱŇŵŪ͈ ƛĞƣƘŵŪƣĞ͈ óŪė ŇŪƱĞşşŇĹĞŪĐĞ ĸƛŵŨ ó ĹƛŵǒŇŪĹ ŪƹŨďĞƛ ŵĸ ǑĞŪėŵƛƣ͇ UŪ
ƘƛŵǑŇėŇŪĹ ŵŪ͟ƘƛĞŨ͈ Đşŵƹė͈ ¯óó¯͈ óŪė ŁǘďƛŇė ŇŪĸƛóƣƱƛƹĐƱƹƛĞ t%§ ƣĞƛǑŇĐĞƣ
ƱŁƛŵƹĹŁ ƱŁĞ �şĞƛƱ jŵĹŇĐ óĐƚƹŇƣŇƱŇŵŪ͈ OĞşƘ¯ǘƣƱĞŨƣ ĐóŪ ĐŵŪƣŵşŇėóƱĞ óŪė
ĐĞŪƱƛóşŇǢĞ ƣŵşƹƱŇŵŪƣ Ʊŵ ƱŁĞŇƛ ĐƹƣƱŵŨĞƛƣ͈ ĸƹƛƱŁĞƛ ƣŵşŇėŇĸǘŇŪĹ ƱŁĞŇƛ ƣƱƛóƱĞĹǘ ŵĸ
ďĞĐŵŨŇŪĹ͸ó͸ĐŵŨƘƛĞŁĞŪƣŇǑĞ͸ĐǘďĞƛƣĞĐƹƛŇƱǘ͸ǑĞŪėŵƛ͸ǑŇó͸óĐƚƹŇƣŇƱŇŵŪ͇

¯ŵƹƛĐĞƣ
OĞşƘ¯ǘƣƱĞŨƣ͸ÝĞďƣŇƱĞ͈ �şĞƛƱ͸jŵĹŇĐ͸ÝĞďƣŇƱĞ͈ ¤ŇƱĐŁ�ŵŵś
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Transaction Overview 
On February 23rd, 2022, Darktrace (LSE: DRKTF) announced the acquisition 
of attack management company, Cybersprint for approximately $53.7M. 
 
Target: Cybersprint 
Cybersprint is an attack surface management company that uses AI to 
identify all assets that an unauthorized user could access and extract data. 
The platform then analyzes all the associated risks and vulnerabilities. From 
there, Cybersprint offers custom data and insights and is easily integrated 
with other systems to maximize efficiency. By detecting possible blind 
ɀȵȒɎɀ�ƏȇƳ�ȵȸǣȒȸǣɎǣɿǣȇǕ�ȸǣɀǸً�!ɵƫƺȸɀȵȸǣȇɎټɀ�ȵǼƏɎǔȒȸȅ�ȵȸƺɮƺȇɎɀ�ƏɎɎƏƬǸɀ�ǔȸȒȅ�Ɏǝƺ�
start before cybersecurity threats arise. This minimizes the need for 
incident response, thereby reducing costs for the user.  
 
!ɵƫƺȸɀȵȸǣȇɎټɀ� ƬǼȒɀƺɀɎ� ƬȒȅȵƺɎǣɎȒȸɀ�Əȸƺ�ȒɎǝƺȸ�ƏɎɎƏƬǸ� ɀɖȸǔƏƬƺ�ȅƏȇƏǕƺȅƺȇɎ�
and cybersecurity companies including Cyberpion, RiskIQ, Vectra, 
Recorded Future, and Cymulate.  
 
Cybersprint was founded in 2015 by Pieter Jansen, who is also the current 
CEO. Today, the company is headquartered in the Netherlands with 37 
employees. Prior to the acquisition, Cybersprint had completed four 
rounds of funding, raising a total of $6.72M. Notable venture capital 
investors include KPM Ventures, Vortex Capital Partners, and IQ Capital.  
 
Buyer: Darktrace 
Darktrace is a UK-based cyber-AI company focusing on interrupting cyber- 
ƏɎɎƏƬǸɀ�ɎǝƏɎ�Əȸƺ�ƏǼȸƺƏƳɵ�ǣȇ�ȵȸȒǕȸƺɀɀِ�(ƏȸǸɎȸƏƬƺټɀ�ȵȸȒƳɖƬɎ�ɀɖǣɎƺ�ǣɀ�ɀɖǣɎƏƫǼƺ�ǔȒȸ�
both enterprises and the industrial immune   system. Their technology 
encompasses self-learning AI,   autonomous response, intelligence 
ƏɖǕȅƺȇɎƏɎǣȒȇً� ƏȇƳ� ƏɎɎƏƬǸ� ȵƏɎǝ� ȅȒƳƺǼǣȇǕِ� Áǝƺ� ƬȒȅȵƏȇɵټɀ� ɀƺǼǔ-learning 
technology can also be easily integrated with a large range of platforms for 
increased defense as autonomous response is deployed across all systems. 
 

Darktrace was founded in 2013 and has approximately 1,200 employees. The 
company has an enterprise value of $3.86B with revenues of $347M over the 
last twelve  months (LTM) resulting in an EV / LTM Revenue multiple of 11.1x. 
Áǝǣɀ�ɯǣǼǼ�ƫƺ�(ƏȸǸɎȸƏƬƺټɀ�ɮƺȸɵ�ǔǣȸɀɎ�ƏƬȷɖǣɀǣɎǣȒȇ�ɯǣɎǝǣȇ�Ɏǝƺ�ȵƏɀɎ�ȇǣȇƺ�ɵƺƏȸɀ�Ȓǔ�Ɏǝƺ�
ƬȒȅȵƏȇɵټɀ�ȒȵƺȸƏɎǣȒȇɀِ 
 
Transaction Parameters 
The transaction amount was approximately $53.7M,, with consideration 
consisting of 75% cash and 25% equity. 
 
Comparable cybersecurity transactions include, Google | Siemplify ($500M), 
Check Point | Avanan ($265M), Chainalysis | Excygent (ND), Microsoft | RiskIQ 
($500M), Akamai | Guardicore ($600M) 
 
Strategic Rationale 
With this acquisition Darktrace will arm themselves with stronger attack-
prevention capabilities and gain access to critical  attack surface data. These 
new capabilities will allow Darktrace to deliver a more comprehensive 
solution to enterprise customers. 
 
Furthermore, thiɀ� ƏƬȷɖǣɀǣɎǣȒȇ� ɯǣǼǼ� ǕȸƏȇɎ� (ƏȸǸɎȸƏƬƺ� ƏƬƬƺɀɀ� ɎȒ� !ɵƫƺȸɀȵȸǣȇɎټɀ�
research center in the Netherlands, which is a leader in ethical hacking and 
real-Ɏǣȅƺ�ǣȇɎƺȸȇƺɎ�ƳƏɎƏ�ȅȒƳƺǼǣȇǕِ�(ƏȸǸɎȸƏƬƺټɀ�ƺȇǕǣȇƺƺȸɀ�ƫƏɀƺƳ�ǣȇ�!ƏȅƫȸǣƳǕƺ�
can collaborate with them to further accelerate R&D activity. 
 
�ȸƬǝǣɎƺƬɎ�¨ƏȸɎȇƺȸɀټ��ƫɀƺȸɮƏɎǣȒȇɀ 
Urgent Need for Preventative Security 
 
The ongoing crisis in Russia and Ukraine has increased the threat and density 
of cyber attacks and the need for intelligent preventative cybersecurity is 
increasingly important. Companies will continue to demand solutions that 
maintain security and detect, prevent, and respond to cyber attacks.  
 
Critical Features and Time to Market 
 
Darktrace has a technical foundation built upon AI for intrusion detection 
and prevention. A critical element is analyzing the attack surface of an 
enterprise on an ongoing basis which Cybersprint has developed. This feature 
was essential to the Darktrace Detect and Respond product line in terms of 
time to market requirements and is another example of the startup as a 
feature as opposed to a product company. We anticipate this theme to 
increase in importance in the cyber M&A market. 
 
Sources  
Cybersprint Website, Darktrace Website, PitchBook 
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