
PERSPECTIVES by Ryan McCulloch
This week, top of mind is the regulatory crackdown we’re 
seeing on U.S. crypto exchanges. The SEC has started by 
accusing Kraken of selling unregistered investment contracts 
through their staking product offering. According to 
Coinbase CEO, Brian Armstrong, “[they’re] hearing rumors 
that the SEC would like to get rid of crypto staking in the U.S. 
for retail customers” which would have ramifications on all 
U.S. crypto exchanges and will be felt by the whole crypto 
industry as a result. 

Separately, both PayPal and Robinhood, two of our crypto 
influenced players, announced earnings this week. PayPal 
continues to de-emphasize the sector as part of their focus, 
with not a single mention of crypto in their earnings call or 
investor report.

Robinhood, however, continues to lean into the sector 
despite overall crypto revenue for the quarter falling by 24% 
to $39M, accounting for 10% of total revenue. The company 
highlighted their upcoming self-custody crypto wallet and 
other crypto products. 

Bitcoin was down 7% to $21,742. Ethereum fell by 8%, and 
the DeFi Index fell by 9% this week. 

Crypto investment platforms fell by an average of 10%, the 
crypto mining segment fell by an average of 16%, and the 
crypto influenced group fell by an average of 9%.
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