
PERSPECTIVES by Ryan McCulloch
This week, Coinbase announced earnings, beating revenue 
expectations by 3%, but still taking a loss of $567M for the 
quarter and $2.6B for the year. Overall, their top-line 
revenues were down 57% from 2021 to 2022. Interestingly, 
institutional trading volumes now account for 80% of 
Coinbases trading volume, up from 68% in 2021.

It’s abundantly clear that crypto trading volume remaining 
inconsistent will continue to challenge the forecastability of 
crypto exchanges and lead to inconsistent revenues, which is 
a critical challenge for a Nasdaq-listed company like 
Coinbase. 

Additionally, regulatory pressures on crypto exchanges have 
only increased over the last few months, with direct 
competitors, such as Kraken, being fined $30M for their 
consumer-facing staking product. 

This week Bitcoin fell by 6%, to $23,326. Ethereum fell by 
5%, and the DeFi Index fell by 3% this week. 

Crypto investment platforms fell by an average of 9%, the 
crypto mining segment fell by an average of 12%, and the 
crypto influenced group fell by an average of 8%.
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