
PERSPECTIVES by Ryan McCulloch
This week, financial institutions were at the center of attention, 
as the leading crypto bank, Silvergate (NYSE: SI), and leading 
startup lender, Silicon Valley Bank (NASDAQ: SIVB) are winding 
down. While the causes of each are unique and likely not 
correlated, the impact of both failures will be large and felt by 
many. 

Silvergate Bank has been a critical supporter of the crypto 
ecosystem, as one of the first banks to accept crypto clients. 
Their SEN network has enabled instant deposits and transfers at 
no cost, enabling efficient trading and liquidity in the crypto 
space. 

Ultimately, it was a lack of confidence in the financial institution 
that led to its decline. After it came out that FTX banked with 
Silvergate and lawsuits began, the lack of confidence in the bank 
led to massive withdrawals, which subsequently led to a run on 
the bank. Currently, Silvergate is in the process of shutting down 
operations and liquidating. All deposits will be fully repaid.

While most clients will likely shift to Silvergate’s direct 
competitor, Signature Bank, this failure continues to leave banks 
and regulators skeptical of the stability of the crypto industry. As 
a result, many crypto companies will struggle to be banked, as 
they have for years now. 

This week Bitcoin fell by 11%, to $19,977 Ethereum fell by 9%, 
and the DeFi Index fell by 15%. 

Crypto investment platforms fell by an average of 10%, the 
crypto mining segment fell by 17%, and the crypto influenced 
group fell by an average of 27%.
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