
PERSPECTIVES by Todd White
It seems virtually every aspect of the public-facing cryptosphere is reaching a 
fever pitch this week.  The SEC is on the warpath with aggressive actions across 
the sector. The industry is up for the fight, with Coinbase's swift and scathing 
response filed well before the deadline, accelerating the pace of the looming 
confrontation. 

A bold move by a company clearly prepared for battle. For a worthy pre-game 
show, consider the heated debate between Prometheum and Paradigm hosted 
on Laura Shin's Unchained podcast.

At the same time, institutional enthusiasm has been growing. This week’s wave 
of spot BTC ETF applications follows a myriad of high-profile forecasts for a 
rising tide of tokenization and integration of Web3 technology into traditional 
finance.

Yet the apparent regulatory intransigence and lack of clarity from the SEC have 
had a volatile impact. BTC soared on the wave of ETF application, and network 
operator Core Scientific gained 26% this week alone. But BTC's flight was briefly 
clipped back below the $30,000 mark on the WSJ report that the SEC views the 
ETF filings as inadequate (but without much direction on what "sufficient" would 
look like).

Against this backdrop, the SEC faces increasing fire for its "regulation by 
enforcement".  The Blockchain Association has even called for Gensler's recusal 
from digital asset-related matters due to bias and lack of impartial review.

Is there a more sensible approach? Shin's podcast may offer another worthy 
preview - in her recent interview, Commission Pierce outlined a path to publish a 
proposed framework for public comment, with input from the industry and other 
stakeholders considered in an open and transparent process for informed 
rule-making.

Such a pivot back to the SEC’s historical approach to market innovation would be 
sensible and welcome. One can only hope.
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