
PERSPECTIVES by Glenn Gottlieb

News on Macro Economic Data

Economic news this week was positive with a Q4 read on GDP at 3.3%, and the Fed’s 
preferred inflation rate PCE was down to 2.9%. As has been the case, the underlying details 
remain mixed, and the Federal Reserve’s Summary of Economic Data report suggested that 
the 2% inflation target will not be reached until the end of 2026.     

A further look into the numbers shows that the largest factor in GDP growth has been 
government spending. Over the last couple of years, the government spent about $11T for 
about $1.5T in real growth. The effects of massive government overspending may lead to a 
dilemma for the Fed over the coming months. Almost $9T in government debt has to be 
repackaged this year, and with projected US government interest payments exceeding $1T 
for the first time, the Fed may have to decide between inflation and order in the Treasury 
markets. There have been challenges in the Treasury markets over the past couple of 
years, and while Treasure markets are not part of the Fed mandate, it is a pollical year.

Crypto Public Company Activity

ETHEREUM ETF NEWS: Now that Bitcoin ETFs have been approved, attention is turning to 
an Ethereum ETF. The SEC pushed back its decision on Blackrock’s proposed ETF with no 
explanation aside from needing more time.  The SEC must make a final decision by August 
7th but is expected to decide in May as a decision on VanEck and Ark 21 Shares 
applications must come by late May.  Final decision due dates also include Grayscale 
(June), Invesco Galaxy (July) and Fidelity (August).

SEC NEWS:  According to research compiled by Milk Road, the SEC significantly increased 
enforcement in the Crypto sector by 53% over 2022 with 46 enforcement actions. Key 
statistics published in Milk Road include:

● $281M in fines
● 82% involved fraud charges
● 37% targeted unregistered ICO securities

SEC chair Gary Gensler has been a vocal advocate of greater scrutiny of Crypto. The 
SEC’s actions reinforce his views and can be attributed to multiple key factors:

● Focus on overall investor protection
● Concerns about unregistered securities
● Scrutiny of Crypto trading platforms with a  focus on lack of registration, manipulative 

practices, and inadequate investor protection

Given the current view of the SEC and Mr. Gensler, SEC enforcement activity is not 
expected to decline in the near future.
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