
PERSPECTIVES by Glenn Gottlieb
News on Macro Economic Data

Headline economic news continues to be positive, yet the underlying detail presents a 
puzzle.  Non-farm payrolls boasted a remarkable surge of 353K.  The government also 
reported wages increased above the inflation rate and labor participation remained 
stable.  These numbers seemingly support a very healthy economy, potentially delaying 
the discussion of Fed rate cuts.

Contrastingly, this optimism is challenged by conflicting data to the announced jobs 
report, including the Jolts report, reports of corporate downsizings, the ADP report, and 
the household survey.  There is also a question about the quality of jobs and the number 
of multiple job holders.  Despite the report touting an increase in hourly wages, hours 
worked declined to a very low 34.1, weekly earnings have declined, and tax revenue fell 
2%. 

Adding to the uncertainty, Fed watchers noted that Chairman Powell deleted an entire 
paragraph highlighting the strength of the US banking system.  This raises questions 
about the reasoning.  Some have speculated it is due to a potential crisis with regional 
banks.  Howard Lutnick of Cater Fitzgerald has warned that up to $700B in commercial 
real estate loans could default, adding a layer to the complexity of the economic 
narrative, and directly affecting regional banks significantly more than national banks.

Crypto Public Company Activity

Tether, the entity behind the USDT stablecoin, has unveiled an impressive Q4 2023 
report, disclosing a remarkable $2.85 billion net profit. Notably, Tether allocated $2.2 
billion of this profit to bolster its excess reserves, reaching a substantial $5.4 billion. The 
earnings breakdown reveals a $1 billion contribution from US T-Bill interest, and $1.85 
billion attributed to the appreciation of assets, including gold and BTC holdings.

Presently, approximately 90% of Tether's stablecoin issuance is backed by cash or cash 
equivalents. The remaining $640 million, not earmarked for excess reserves, is 
strategically invested across various projects, encompassing Bitcoin mining, AI 
infrastructure, and P2P communications.

Importantly, all outstanding secured loans are fully covered, marking the successful 
fulfillment of Tether's objective to eliminate the risk associated with secured loans from its 
token reserves.

With Tether’s long history, this attestation comes as good news and shows a level of scale 
and risk management sophistication that Tether has adopted. Most impressive is Tether is 
estimated to have around 100 employees while generating $2.85B in Net Profit in Q4, 
while Goldman Sachs, who has an estimated 50,000 employees, did $2.01B in Net Profit 
in Q4. 
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