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August 19" - August 25 RECENT CRYPTO M&A TRANSACTIONS (click here for full AP M&A Tracker)
. . AP M&A
by Eric F. Risley Target Acquirer Transaction Summary Alert
Transaction Value: $125M, all stock
Bitcoin miners are in the midst of a consolidation phase, triggered by the recent halving. STRONGH®LD # Bitfarms Rationale: Horizontal expansion
The strategic driver is to secure large and scalable datacenter capacity with access to low " ?:rcgtztr‘D';";Z'r?gti:ka&?based o miner with 41 £
cost power and capital, all made easier as a company gets larger. This week Bitfarms operating andp165 MW of operating capacity. '
announced the acquisition of Stronghold Digital Mining for $175M in enterprise value, in
all stock. This purchase price represents a premium of 71% over the pre-announcement Transaction Value: Not Disclosed
price. The Architect Partners M&A Alert, which shares details of the transaction, is Rationale: Product Expansion @
blished chain y PEXX Sector: Data & Data Analytics
publishe . debrief. Target Description: Crypto & blockchain-focused news &
media platform intended to provide editorial work and video
This transaction is notable as Bitfarms was subject to an unsolicited acquisition offer from series.
Riot Platforms in late May and since then Riot has acquired 19% of Bitfarms equity in the Transaction Value: Not Disclosed
open market, waging a public relations effort seeking to replace management and has L e 222;’;""'eB’karESE;‘itnEgﬁgfézgl @
. starfis .
engaged IN Proxy battle to replace two board members. oo Target Description: Blockchain development firm and creator
of TensorChain.
Sometimes the best defense is offense. In this case, Bitfarms has announced the Transaction Value: Not Disclosed
aCCIUISItIOI’] of Strongh0|d along with Rationale: Geograr.)hic & Horizontal Expansion
Hostile M&A is tricky and can have unintended consequences as is likely the case from ETC Group bitwise Sector: Investing & Trading Infrastructure O
Riot's perspective here. As a rule, hostile acquisitions are anathema to businesses that Target Description: A London-based crypto ETP issuer with
rely on the talent of people, which makes them very unusual in technology and financial over $1billion in assets under management.
services businesses. However, Bitcoin mining is very different where physical facilities
with access to electricity and widely available computing equipment are the core assets.
OVERALL CRYPTO M&A ACTIVITY LEVELS
The irony of this Consoli.dat.ion phase is that Satoshi Nakamoto's .initia! vis.ion was that Past Seven Years Past 52 Weeks
anyone and everyone with interest could set up a computer to mine Bitcoin. Everyone
could run the Bitcoin network and no one would control a major proportion of the 200 + o
"hashrate”. This is fundamental to the design and ensures that the blockchain is a L .
. . . . . . . = =X
consensus of many, not a few. The implication of mining concentration remains to be 2 160 | § 77
seen, however, some like Jack Dorsey and Block, are S0 [ . ;
, building semiconductors and systems to support a return to mining % }%8 [ 5 6 i
decentralization. = 100 | £s
S 90 o 4 4 4 44 4 (4444 444 |4 4
g 8 [ g 4
'g 60 F - 3 33| 3 3133 33 3 3333 3
3 50 | 53
< 20 } - 2 (22 2| || 22 2|2 22| 22
30 2 2
%IIII 2o alfift
‘] 5
0
2017 2018 2019 2020 2021 2022 2023 2024 0 .0 ’ ‘ ‘ ‘ ‘
YT 52 Weeks

Calendar Year Ago



https://architectpartners.com/bitfarms-acquires-stronghold-digital/
https://investor.bitfarms.com/news-events/press-releases/detail/261/bitfarms-announces-board-of-directors-and-leadership-updates
https://www.cnbc.com/2024/04/23/block-formerly-square-building-its-own-bitcoin-mining-system.html
https://www.cnbc.com/2024/04/23/block-formerly-square-building-its-own-bitcoin-mining-system.html
mailto:arjun@architectpartners.com
https://docs.google.com/spreadsheets/d/1xUmtDiWSyskCa3S6WsBW_pZUooA_g14S_8iatXsGs2U/edit#gid=1627319618
https://architectpartners.com/bitfarms-acquires-stronghold-digital/
https://architectpartners.com/bitfarms-acquires-stronghold-digital/

