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26 Crypto Private Financings Raised: $709M 
Rolling 3Month-Average: $223M
Rolling 52Week Average: $216M

The CFTC is unhappy with the so-called prediction markets, but investors and users have a markedly 
different view. 

Event-based derivatives platforms, known as “prediction markets,ˮ  allow users to stake stablecoins 
against the results of certain events using “winner-take-allˮ binary options contracts. The CFTC argued 
successfully in 2021 that such contracts are regulated derivatives under their purview, securing a $1.4 
million fine and forcing the NY-founded leader Polymarket offshore and away from U.S. markets for failing 
to register its exchange with the CFTC.

More recently, the CFTC attempted to ban U.S. election-based contracts as a form of gambling (though a 
meaningful distinction between gambling and derivatives speculation may be hard to discern). But Kalshi, 
a registered US platform, prevailed with the D.C. Circuit Appeals Court on October 2, permitting them to 
legally list U.S. election odds on their exchange. The result has been a flood of activity, although Kalshi 
still lags behind market leader Polymarket.

Itʼs hard to say whether the prediction markets offer better or worse insight into event probabilities—Elon 
Musk has famously claimed they are superior to polls, though The Blockʼs Byron Gilliam advises caution in 
equating prediction prices with actual outcome probabilities in yesterdayʼs blog.

Either way, the prediction markets are booming with users, and investors are following suit. Blockratize, 
Inc., which does business as Polymarket, leads the market and followed its $70 million Series B offering in 
May with an additional $82 million reported on a Form D filing last Friday. While the company has been 
quiet about this round and its use of funds, it reportedly continues to operate at a loss despite its 
commanding position.

Weʼll avoid trying to predict where the prediction markets are headed, but it is encouraging to see a 
sizable close for an on-chain company demonstrating impressive market fit.
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Company Date
Size 
$M

Post-Money 
Valuation $M Stage Subsector Lead Investor(s)

Praxis Nation 10/15/2024 $525.0  Non-Disclosed Early Stage VC Not Classified Arch, Global Emerging Markets, 
Manifold Capital Partners

Polymarket 10/18/2024 82.2  Non-Disclosed Later Stage VC Investing & Trading Infrastructure  Non-Disclosed

Lombard Finance 10/16/2024 17.0  Non-Disclosed Seed Round Blockchains & Protocols Polychain Capital

Opacity 10/15/2024 13.4  Non-Disclosed Seed Round Blockchains & Protocols Archetype, Breyer Capital

Solv Protocol 10/14/2024 11.0 $200.0 Early Stage VC Investing & Trading Infrastructure OKX Ventures, Jump Crypto, Kronos 
Research 

Mento Labs 10/16/2024 10.0  Non-Disclosed Early Stage VC Investing & Trading Infrastructure  T.Capital, No Limit Holdings, w3.fund

Predicate 10/15/2024 7.0  Non-Disclosed Early Stage VC Blockchains & Protocols 1kx, Tribe Capital

Rise Works 10/16/2024 6.3  Non-Disclosed Later Stage VC Payments Infrastructure  Non-Disclosed 

Canyon 10/16/2024 6.0  Non-Disclosed Early Stage VC Blockchains & Protocols Dao Ventures, DeData, Fission 
Capital, Vision Labs

Vue Protocol 10/16/2024 6.0  Non-Disclosed Seed Round Developer Tools & Infrastructure Paka Fund, AU21 Capital, GBV Capital 
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