
Galaxy announced their Q1 2025 earnings this week and a couple 
notable observations came out of it:
1. They moved from IFRS to GAAP accounting and as a result are 

recognizing all transaction volume as revenue. To clarify their 
revenue, we have decided to use gross profit as a proxy for 
revenue in our analysis, which maintains their consistent multiple 
of revenue and is a better proxy for revenue, as management has 
stated in their earnings report. 

2. The company took a quarterly loss on a gross profit of $203M. At 
first thought, one would ask, how do you have a negative gross 
profit? It ultimately comes down to a write down of treasury assets, 
which are paper losses, similar to Strategy. The impact of this is 
material. Gross profit has fallen from $994M for FY 2024 to $297M 
in the last twelve months ended March 31, 2025.

Breakdown of Gross Profit

While the $203M loss is largely driven by negative treasury movements, 
this is counteracted by previous gains in Q4 2025. In a typical business, 
this would be considered an investing activity, which would not show up 
in revenue, but crypto accounting policies remain a bit odd at times, this 
being a prime example of that. 

PERSPECTIVES by Ryan McCulloch

Ryan McCulloch
John Kennick

Vice President
Senior Financial Analyst

The content is for informational purposes only, you should not construe any such information or other material as 
investment, financial, or other advice. Nothing contained on our site constitutes a solicitation, recommendation, 
endorsement, or offer by Architect Partners or any third party service provider to buy or sell any securities or other 
financial instruments in this or in in any other jurisdiction in which such solicitation or offer would be unlawful under the 
securities laws of such jurisdiction. Securities offered through Weild & Co., member FINRA | SIPC.

ryan@architectpartners.com
john@architectpartners.comCrypto Public Companies Snapshot May 30, 2025

USD M Q1 2025 Q4 2025

Trading & Lending $43.2M $77.6M

Asset Management 21.6 23.4

Treasury 268 360

Total 203 461
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