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Third, the benefits are proving substantial. In plain English: Markets stay open around
the clock, and overnight moves in tokenized stocks are largely reflected in traditional
markets within five minutes of the open. Collateral moves faster, which is why repo
scaled first. Back-office reconciliation gets simpler because everyone works from the
same record. Settlement risk is being eliminated because the security and the cash
change hands together or not at all. The ownership record is clear and complete.
Coupons and dividends are increasingly paid automatically by code.

The IMF's cautions are fair too. Tokenized stocks are dramatically less liquid and 1.5
times more volatile than the underlying shares, and growth depends on four things the
industry cannot deliver alone: legal certainty, regulatory clarity, interoperability and a
safe settlement asset.

Fourth, our view, which regular readers know. Tokenization addresses markets worth
hundreds of trillions of dollars, roughly two orders of magnitude larger than a crypto
market worth a few trillion. In our Q2 and Q3 reports we called this the transformation
of crypto from a $3 trillion cottage industry into a building block for industries multiple
orders of magnitude larger. The IMF has now drawn the same map with significant
rigor.

Tokenization is the most important strategic growth theme in our industry and will drive
strategic M&A for the next decade. It has already begun: 34 tokenization acquisitions in
2025 and 2026 so far versus 12 in the two prior years, with Bullish buying Equiniti,
Nasdaq buying Level Markets and Standard Chartered buying Zodia Custody as the
early markers. This is where crypto and institutional finance converge.
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